Memorandum
Commission Policy
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LANCASTER SEWER DISTRICT
COMMISSION

DATE: February 10, 2006

RE: Betterment Interest
Methodology for Calculation of Interest for pre-payment accounts
On level-term amortization betterment assessments

Effective immediately, when a payment is made that exceeds the amount of the minimum
interest plus principal due, the full amount of the excess payment shall be applied towards
future principal.

Future interest / principal payment splits of the level term payment shall be calculated
based solely upon the outstanding principal and will not be fixed according to the original
payment schedule. The interest shall be calculated by multiplying the outstanding
principal balance by the term interest rate as originally assessed.

PO Box 773

94 Main Street

South Lancaster
Massachusetts, 01561

Phone: 978-365-7016
Fax: 978-365-9792
www. LSDC-ma.com

Established In 1967
By A Special Act

Of The Massachusetts
L egislature

LANCASTER SEWER DISTRICT COMMISSION



